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ASU 2014-09 - Revenue From Contracts with Customers

• Final standard issued in May of 2014.

• Effective: for annual reporting periods (and interim for public
companies) beginning after Dec 15, 2017, (2018) and interim reporting
periods for nonpublic companies in years beginning after Dec 15, 2018
(2019).

• Early adoption: permitted. Although no one is early adopting.

• Why has FASB instituted the change?

• Convergence of U.S. and International Standards.

• Create consistency between different industries for similar economic 
transactions.
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Core Principle

• An entity shall recognize revenue to depict the transfer of goods

or services to the customer in an amount that reflects the

consideration the entity receives, or expects to receive, in

exchange for those goods or services provided.

• No longer applicable in accounting principles

‒ Earnings process, matching, or transfer of risks and rewards

or title.
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5

1
• Identify the contract(s) with a customer.

2
• Identify the performance obligations in the contract.

3
• Determine the transaction price.

4
• Allocate the transaction price to the performance obligations in the contract.

5
• Recognize revenue when (or as) the entity satisfied a performance obligation.
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https://www.gaapdynamics.com/insights/blog/2015/12/15/step-by-step-step-5-differences-in-asc-605-sab-104-and-asc-606/
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Accounted for as

part of cost

Separate performance
obligation

Separate performance

obligation
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Approach A – Financing Type (Capitalized)
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Year 1 Year 2 Year 3 Year 4 Total 

Interest Expense $    28,911 $    23,773 $    17,541 $      9,775 $    80,000 

Amortization Expense 105,000 105,000 105,000 105,000 420,000 

Total $  133,911 $  128,773 $  122,541 $  114,775 $  500,000 
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Year 1 Year 2 Year 3 Year 4 Total 

Interest Component $    28,911 $    23,773 $    17,541 $      9,775 $    80,000 

Amortization Component 96,089 101,227 107,459 115,225 420,000 

Total Lease Expense $  125,000 $  125,000 $  125,000 $  125,000 $  500,000 
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Scan to add Ken 
Gardiner to your 

contacts.
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Thank you to all our clients, colleagues and friends for 

your support over the last forty years! 
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